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Cutting the current Massachusetts income tax from 5% to 4% over three years will deliver 
more money to taxpayers and long-term benefits to the state’s economic growth.

How An Income Tax Cut 
Will Benefit Mass Taxpayers

More Money in 
Taxpayers’ Pockets  
The tax cut will: 

Save the average taxpayer an 
estimated $1,300 annually.

Provide much-needed relief amid 
skyrocketing cost of living and inflation.

Put more trust in people, not the state 
government, to spend their own money. 

Stronger State 
Revenue Growth 

State revenues will start to grow once 
the tax cut is fully in place (2029) and are 
projected to grow nearly twice as fast as 
they would without a tax cut.

A short-term drop in revenue would be made 
up as the economy grows and people spend 
more of their own money. 

The annual impact on revenue is expected 
to be modest: An estimated $680 million a 
year over the three years of implementation, 
after which revenue is expected to grow. 
Annually, that’s just one-tenth of what the state 
overspent on its budget in fiscal year 2025.

Following the tax cut, state income tax revenues are projected to grow back faster than before.
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A More Competitive 
Massachusetts  

Twenty-eight states have already 
lowered their income tax rates since 2021. 
Massachusetts is the only state to increase 
its income tax rate over this time period. 

CNBC ranks Massachusetts 49th when 
it comes to the cost of doing business, 
and the Tax Foundation’s 2026 State Tax 
Competitiveness Index ranked Mass. #43 
overall. A tax cut signals to residents and 
businesses alike that Massachusetts is 
working to make itself a more affordable 
place to live and work.

Recent polling found 82% of voters believe 
their taxes are too high, with the majority 
saying income tax caused the most 
hardship. A stronger economy will make 
Massachusetts a more attractive place for 
families and businesses to thrive, drawing in 
investment and creating more opportunity 
for the next generation. 

The Commonwealth Can 
Afford Tax Relief  

The cost of a tax cut is modest compared 
to recent state budget growth. Since 2018, 
the state budget has increased by more 
than 50%—much faster than inflation or 
family incomes.

No trade-offs: In 2018, before the 
budget swelled by $20 billion, the state 
enjoyed strong economic performance, 
educational outcomes, and funding for 
public priorities. We can responsibly 
reduce taxes and still support the 
Commonwealth’s residents. 

Proven economic policy: The last time 
Mass. cut income taxes, state revenue 
bounced back within a year and ended up 
higher after adjusting for inflation.

Would you support or oppose a proposal to reduce the state’s income tax rate from 
its current level of 5 percent to 4 percent (which is effectively a 20% income tax cut)?

An income tax cut is voter-and worker-approved: 
75% of voters and 82% of union members support an income tax cut.

https://taxfoundation.org/statetaxindex/states/massachusetts/
https://taxfoundation.org/statetaxindex/states/massachusetts/
https://massopportunity.org/content/blog/polling-cost-of-living-is-a-top-concern-for-residents/
https://massopportunity.org/content/blog/deep-dive-massachusetts-taxes-are-top-concern-for-young-hispanic-and-suburban-residents/
https://massopportunity.org/content/blog/potential-ballot-measures-income-tax-cuts-more-taxpayer-refunds/
https://massopportunity.org/content/blog/union-members-want-tax-relief-too/

